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2. Funds for Taxes and Insurance. Nubicet to Lendor's aption unedes paragraphe 1and & bereofl Roniowe s <hall pay to 1. neder

on the dao monthly metallients of poncipal atd interest are pavable nnedop the Notoo nintal the Nate s pared Bl o =ume therein
“Funds") equul to one-twelfth of the yearly taxes amd asseesnents which ooy At pricenity over this Moanraee, and gronnd rents
on the Propoty, if any. plis one-twelfth of voarly prominm stetsd e tits £ hozard menrane s 3 cncorac s of sy premiam
installinents for mortgage in-turance, if any. alf s reesonably cetirnated initadlv aed foosn tiee o tine by Loneder on the basis of
stz it and Bills and reasonable cstimates thoeof. The FPands <hafi be bl e anine-ntaten the Ao posits o acconnts of which
are jnsured or gusratteed by a Federad or state ageney tinehadimg Lender af Lender is suh s menteties Londor bt apply the
Funds to pay satld taxes, nssfssnonts, Penratce poeianes qnd grotttnd ronts. Lender shadl ke b e Large for =0 Lolding and apply-
ing the Funds or verifving aned compiling ~ud aesessmonts and bills, Besrower and Dendor may cgnoe i owntitg at the time of
exceution of this Mortgage that interest on the Funids 2hadb be paid 10 Barrowar, and nndexs such aprecmont 35 made, Lender shall
not bie required to pay Botrower any interest on the Funde, Leneder shall give 1o Borrowei. wathent charge, an annual secounting of
the Funds showing credits and debits to the Funds and the purpose for which cach debit to the uneds was made, The Funds are
pledged as additional security for the sums secnred by this Mortgage.

If the amonnt of the Funds held by Lender. together with the future monthly anstallgents of Funds pavable prior to the Jdue
dates of taxes, assessnients, insuranee proeminms and ground ronts, shall excoed the amrennt roqaured to pay sald taxes, assessments,
insrance premiuis and ground ronts as they fall due, such oxeess “hadl beo ot Borpower's aption. either promptly repaid to Berower
or tredited to Borrower on monthly instaliment< of Funds, I§ the qmonne of the Funds Leld by Lemder <hadl not be sufficient to
pay taxes, assessments, iNsUranee i minms and grouwd rents asotbey fall due, Bonower shatl pay to Lender any amount necessary
to make up the deficieney within thirty duys after notiee from Lender to Bovrewer v ~ting pavinent thereof.

Upon payment in full of adt sams secunad by this Mestgage, Lendor shall promptly refured o Botrower any Funds held by
Lender.

If under paragraph 18 Lereof the Froperty is sold o the Propoy i otherwise aoquiret by Lender, Lender shall apply, no later
than immediately prior to the sale of the Proporty ov its aoguisifron by Le nde v, any Fund= held by Lewdor at the time of applica-

tion a5 a credit against the s sconred by this Morrgge.

3. Application of Payments. Unlss appiicable law provides othinise all pavinents eevived by Lender nnder the Note and
patsgraphs 1 and 2 horeof shall be applicd by Lender first it pavment of wnounts pavable to Lender by Borrower under paragraph
2 Lereof, then to interest pavable on the Note and on Fatire Advanees, if any. and then to the prineipal of the Note and to the
prineipal of Future Advances if any.

Borrower shall pay all taxes, asses=ments amnd other charges. fines and fmpositions attributable to the
1 ground reats, if v, at Lender’s option in the manner provided
lue, directly 10 the pavee thireof. Borrower shall promptly
I in tle event Bonower shall make payment directly,

4. Charges;: Liens.
Propeity which nay attain w priority over thi= Morigage, anr
under paragraph 2 Lereof or by Borrower making pavment. when
furnish to Lendor all natices of amonnts dee under this peiagraph. an
Borrower hall promptly furnish to Lender teceipts evidencing =ueh payments. Botrowe shall promptly dizeharge any lien which
Las priotity over this Morigage; provided, that Bonrewer shall not B vequired to discharge ony suel lien so long as Barrower shall
sgree in writing to the pavment of the ebligation secured by such lien in o manner avecptable to Lender. or shall in good faith
contest such lien by, ot defend enforcement of such henan, Lgat proccedings which operate to prevent the enforecment of the lten
or forfeiture of the Property or suy part thereof.

Jialt keep the improve monts now exi=ting or hereafter erected on the Property insurcd against
sexrendid coverage”. and =iucl other hazands as Lender may require and In such
providod, that Lender shall not require that the amount of such coverage

S. Hazard Insurance. Borrower
toss by fire, hazards included within the tarm
amourts and for such periods as Lender may roguire;
exceed that amount of coverage reqgiired to pay the sums sceured by thas Mortgage.

The insurance earricr providing the insurance ~hall be (hosen by Borrower subject to approval by TLender; provided, ihat such
approval shall not be unreasenably withheld. Al prammms on insuranee policies =hall be paid at Lender's option in the manner
provided under paragraph 2 Lereof or by Borrower making payment, when due stirectly to the insirance carricr.

Al insurance poticics and ronewals tharcof shall bein farm acceptable to Lender wnd shall inclade a standany mortgage clause
in favor of and n form avee ptable to Lender. Lender <hall have ke right 1o hold the policies anid renewals thereof. and Borrower
all renewad notices and all receipts of paid premiums. In the cvent of loss. Borrower shall give
and Lender. and Lepder miny make proof of loss if not made promptly by Borrower.
¢ apree in wiiting, insurance procesds sha!! be applicd to rcstoration or repair of the
Property damaged, provided such 1e storation or repair i= evonomicallvy feasible and the security of this Mortgage is not thereby
impaired. 1§ such postaration or repair i< not reonmnically feasible or if the security of this Mortgage would be impaired, the
insurance procceds shall be apphed to the sums seetitedd by this Mortgage, with the excess if any. paid to Borrower. If the Property
is abandoned by Borower or if Borower fails to respond to Lender within 30 Javs after notice by Lender to Borrower that the
insuranice cartier offers 1o scttle a claim for insurance benefits, Lender i< auikonized to eollec t and apply the insurince proceeds at
Lender’s option cithcr to 1estoration or repair of the Property or to the sums seenred by this Mortgage.

Unless Lender sud Borrower otherwise agree in writing, any surh applieation of procecds to principal shatt not extend or
postpone the due date of the monthly inatallinents reforrad to in paragraphs 1 and 2 hereof or change the amount of such install-

shall promptly furnih to Lender
prompt notice to the insrance earrier
Uinless Lendder and Borrower otherwis

menls.
If under paragraph 1S heteof the Property is acquired by Lender. all right. title and interest of Borrower in and to any insurance

policies and in and 1o the procecds thereof (to the extent of the sums cecured biv this Mortgage immediately prior to siuch sale or
acquisition) resulting from damage to the Property prior to the sale or arqutisition shall pass to Lender.

6. Preservation ond Maintenance of Property; Leaseholds: Condominiums. Bortower shall keep the Property in good repair
and shall not permit or citninit waste, Inpairnent or Jdeterioration of the Property and shall comply with the provisions of any
tease, if this Mortgage i< on Teaschotl. If this Mortgage i< on o condemininm unit. Borrower hall peiforin all of Borrower's

obligations nnder the dechaation of condomminm or master deed, the by-laws and regulations of the condomininm project  and

constitucnt docunients.

7. Protection of Lender's Security. [If Borrowar fals to perfonm the cone it and agreements contained m this Mortgage, or
if any action or provesdhing i< commenced which matoradiy affcets Fanders interest in the Propecty. including, but not limited to.
cminent domain, insolveney, code enforeament, or arrangsuent= or proncedings mvolving a bankupt or deceddent, then Loender at
Lender's option, upon notice to Borawer. ay make such appearanoes, Jishurse sl sums and take such artion as iz necessary to
protect Lender's interest, inclading, but not tirmted to. dishiiescment of roasenable sttorney’s foes and entry snpon the Property to
make repairs. Any stmonunts dishiursed by Lender poisoant o this poreraph 7 with inte et the reon. shall become additional indebt-
eIness of Borrons r =« ciread by this Mortgage, Unless Borrower and Lender agiee to other terms of pavinent, such amounts shall he
vy ient thereof, and =tall Bearantepst from the date of dishurzement at

pavable upon notice from Lendar to Borrowar tegquesting |
vk rate wonld be contrary to apphieable Law, in which cvent such

the tate stated in the Note unliss payment of interest at
amounts shall bear interest at the highest mte permissible by appheable Lo, Nothing containe A i this paragraph 7 shall require

Lender to incur any expense of do any act hereunder,

8. Inspection. Lender may make or G to b maede iasonable enties apon aned inepeotions of the Propeaty. provided that
Lender shall give Boriower notice prior to any suehansgaenon =50 ifving teasonabi canse then for redated o Tender’s intorest in

the Property.

9. Condemnation. The provesds of any ssand or vbum for invgges ddito b ar coteogenn toan rennes tion with any condemni-

tiem o1 othor taking of the Prejenty, o part theirof or for convevanie in o of comdonmatien, are hereby assigned aned shall be

patd to Lender,

B the caent of o total taking of the Proponiy, e
e 1 anv, pawd to Batrower, o the ovent of o pated taking of the Propoiny, nnfos Bonoag
wniting, there shall B appliced to the —nms seomed by this Mortgage wich preg oition oof the e veds s s ey

jaoseeds 2hall b appiuedd 1o the s crentod b thias Meatgage, with the
o] Fetedei othe pwise sgoee in
a1t that pr-'»pnrtion
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